Conceptualizing and Operationalizing Sustainable Development through a Public Good Perspective
This note adds a viewpoint to the Post-2015 targets which stresses the fact that an economy can only achieve SDGs if its businesses, industries and communities also join in the effort. We hence propose that macro-level indexes be linked progress results at the micro level... Suggestion is made of a methodology which is rooted in the knowledge that SD is a PROCESS or evolution built on concerted collective efforts and institutional alignments. Most importantly, SD is about ensuring minimum public goods to secure the well-being of present and future generations. We therefore recommend that public goods usage should also be included in the measuring of SD implementation. Public goods usage is meaningful for exhibiting the level of sustainable resource use at business and community level. By linking public goods usage to measuring sustainability performance at the business level, various objectives could be reached namely:


A new attempt to value public goods

A method to internalize externalities into corporate performance measurements 


A challenge and invitation to business enterprises to show evidence how they foster public goods and maintenance of public goods.  

Key to measuring the value of public goods is how it translates into business practice. By way of an indicator, businesses could demonstrate if they “earn” a return of investment (ROI) on the public goods they use. This would show the magnitude of resources that are not reflected in their financial reporting and their balance sheets such as civic infrastructure, space, air and natural resources. Such a “cost of public goods capital“ approach would integrate social, environmental, infra-structural and other relevant non-financial ‘business-impacting’ factors into an index of overall corporate performance. 

The „cost of a public goods capital“approach would make it clear that companies operate in an eco-system.  This novel approach would be set up through expanding the concept of ‘‘Economic Value Added’’ (EVA). EVA is based on the idea that shareholders gain when the return from the capital employed in a corporation is greater than the cost of that capital. All stakeholders gain when the value created by a corporation is greater than the cost of the capital employed by the corporation. The approach proposed would make it possible for enterprises to internalize the costs that have hitherto been viewed as ‘‘external’’, thus shifting the costs using public goods from society to the private sector companies who consume public goods but do not pay the costs of using public goods. Such a new approach would make it possible to develop a composite index that would help companies account for its use of public goods (externalities) and provide evidence for subsequent business to society balancing of costs and benefits for the companies’ use of public goods. 
